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GOVERNMENT OF INDIA
OFFICE OF THE COMMISSIONER OF CUSTOMS (PORT)
15/1, STRAND ROAD, CUSTOM HOUSE, KOLKATA

PUBLIC NOTICE No.- S 3/2008
Sub: Foreign Trade Policy (FTP), 2009-14 - regarding.

Attention of trade/Importers/Exporters is invited towards Board's Circular No.
26/2009 dated 30-09-2009. The Foreign Trade Policy (FTP), 2009-2014 (herein
after referred to as the Policy) and the Handbook of Procedures (Vol.l) (herein after
referred to as the Handbook) have been notified by the DGFT vide notification No.
1 / 2009-2014 dated 27" August 2009 and Public Notice 1/2009-14 dated 27"
August 2009 respectively. The Department of Revenue has since issued
notifications Nos. 91/08-Cus to 103/09-Cus all dated 11.9.09, 104/09-Cus &
105/09-Cus both dated 14.9.09, 109/09-Cus dated 24.9.09, 23/09-CE(NT) dated
25.9.09 and 112/09-Cus dated 29.9.09 to implement the Policy and the Handbook.
The Policy, Handbook and the above mentioned notifications may please be"
perused for details. The salient features of the changes are discussed below:

I. New schemes.
(1) Status Holder Incentive Scheme (SHIS)

The scheme has been introduced vide paragraph 3.16 of the Policy. Under the
scheme, Status Holders are entitled to incentive scrip @1% of FOB value of export
of goods of certain specified sectors made during 2009-10 and during 2010-11.
The scrips will be valid for a period of 2 years for import of capital goods with
actual user condition. The status holders who avail the benefits under
Technological Up gradation Fund Scheme (TUFS) (a scheme administered by the
Ministry of Textiles, Government of India) or zero duty EPCG scheme in a
particular year shall not be eligible for Status Holders Incentive Scrips for that year.
Notification No. 104/2009-Cus dated 14.9.2009 has been issued to operationalize
the SHIS. This may be perused for details.

(2) Agri-Infrastructure Incentive Scrip (AlIS).

Para 3.8.6 of FTP (04-09) permitted issue of scrips against exports of agricultural
exports for import of specified capital goods. This was part of the Vishesh Krishi
and Gram Udyog Yojana (VKGUY) scheme. A new name has been given to such
scrips in the Policy. In terms of para 3.13.4 of the Policy such scrips will now be
known as Agri-Infrastructure Incentive Scrip (AllS). The scrips issued under the
scheme would be allowed for import of specified agri-equipments with actual user
condition, as was the case earlier. One important change is that now
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transferability of the scrips amongst status holders has been permitted for importof

cold chain equipment only without breaking the actual user condition. Notification



No. 94/2009-Cus dated 11.9.2009 has been issued to operationalize the scheme
and may be perused for details.

(3) Zero duty Export Promotion Capital Goods (EPCG) Scheme:

The scheme has been introduced vide Para 5.1 of the Policy and is
applicable to certain specified sectors. The benefits under this scheme shall be
available only if the importer is not currently availing any benefits under TUFS and
/or does not avail the benefit under Status Holder Incentive Scheme (SHIS) in the
year of import of the goods. All imports of capital goods under this scheme have to
be completed within @ months from the date of issue of the authorization. The
scheme requires that Export Obligation (EO) of 6 times the duty saved has to be
fulfilled within 6 years with one extension of 2 years. The scheme shall be valid up
to 31.3.2011.

Notification No. 102/2009-Cus dated 11.9.2009 & Notification No. 101/2009-
Cus dated 11.9.2009 have been issued to operationalize Zero Duty EPCG Scheme
and Zero Duty EPCG Scheme for Common Service Providers. The notifications
may be perused for details.
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Il. Changes in the existing Export Promotion schemes

(1) Duty Free Credit Entitlement (DFCE) scheme and Target Plus Scheme
(TPS) -

The exporters of the marine sector have been allowed to import 36
additional items, specified in list 50 of notification No. 21/2002-Cus against the
scrips issued to them under TPS and DFCE schemes vide DGFT Policy circular
No. 03/2008-14 dt 27.8.09. The notification Nos. 53/2003-Cus dated 1.4.2003,
32/2005-Cus dated 8.4.2005 and 73/2006-Cus dated 10.7.2006 issued under
DFCE scheme and TPS have been amended vide notification No. 105/2009-Cus
dated 14.9.2009 in this regard. There are no other changes in the schemes. The
notification may be perused for details.

(2) Served From India Scheme (SFIS) B

The scheme as it existed under FTP (2004-09) was operationalized vide
notification number 92/04-Cus dated 10.9.2004. There is no change in the scheme.
Notification No. 91/2009-Cus dated 11.9.2009 has been issued to operationalize
the scheme under the new Policy. The notification may be perused for details.

wlewy

(3) Vishesh Krishi and Gram Udyog Yojana (VKGUY).

The scheme as it existed under FTP (2004-08) was operationalized vide
notification number 41/05-Cus dated 2.5.2005. There is no change in the scheme
except that the scrips earlier issued under erstwhile para 3.8.6 of the FTP (04-09)




shall now be issued as AlIS already mentioned above. Notification No.95/2009-
Cus dated 11.9.2009 has been issued to operationalize the scheme under the new
Policy. The notification may be perused for details.

(4) Focus Market Scheme (FMS)

The scheme as it existed under FTP (2004-09) was implemented vide notification
number 90/06-Cus dated 1.9.2006. There is no change in the scheme. Notification
No. 93/2009-Cus dated 11.9.2009 has been issued to operationalize the scheme
under the new Policy. The notification may be perused for details.

(5) Focus Product Scheme (FPS)

The scheme as it existed under FTP (2004-09) was implemented vide notification
number 91/06-Cus dated 1.9.2006. There is no change in the scheme. Notification
No. 92/2009-Cus dated 11.9.2009 has been issued to operationalize the scheme
under the Policy. The notification may be perused for details.

(6) Advance Authorization Scheme

The scheme as it existed under FTP (2004-09) was implemented vide notification
numbers 91/04-Cus dated 10.9.2004 (Advance Authorization for deemed Exports),
93/04-Cus dated 10.9.2004 (normal Advance Authorization scheme) and 94/04-
Cus dated 10.9.2004 (Advance Authorization for Annual requirement). Notification
Nos. 96/2009-Cus and 99/2009-Cus both dated 11.9.2009 and 112/09-Cus dated
29.9.09 have been issued to operationalize the Advance Authorization, Advance
Authorization for Annual requirement and Advance Authorisation for deemed

export schemes respectively under the new Policy. The following changes have
been made in these schemes:- :

(i) In respect of imports made after the discharge of export obligation,-

(a) if the exporter has availed the facilities in respect of inputs used in the
manufacture of export goods as specified in para (v) of notification No.
96/2009-Cus dated11.9.2009, para (v) of notification No. 99/2009-Cus dated
11.9.2009 and para (v) of notification No. 112/09-Cus dated 29.9.09, then the
importer at the time of clearance of the imported materials shall execute a
bond that the imported materials will be used in his factory or in the factory of
the supporting manufacturer for the manufacture of dutiable goods. Further, he
shall submit a certificate from the jurisdictional Central Excise officer ora
specified Chartered Accountant within 6 months from the date of clearance of
the said materials, that the imported materials have been so used. It may be
noted that in case this condition is violated, then the importer would be
required to pay all duties of Customs i.e. duty of Customs,the additional duty,
safeguard duty and anti dumping duty specified under sections 2,3,8B,and 9A
of the Customs Tariff Act, 1975 respectively and cess as aplicable which have
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